TransWest Express and Gateway South

Co-developed by four leading entities:
Arizona Public Service

PacifiCorp

National Grid

Wyoming Infrastructure Authority

Regional Stakeholder Meeting
November 7, 2007
Cheyenne, Wyoming
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Standards of Conduct Non-Disclosure Statement

The following procedures have been implemented to
provide Standards of Conduct Safeguards:

- Ten day advance notice of public meeting

« All eligible customers invited

- Telephone participation provided

- Handouts posted on OASIS prior to meeting
. Meeting notes will be taken and posted

- One eligible customer must be in attendance
. Meetings no more than twice per month

APS « National Grid * PacifiCorp * Wyoming Infrastructure Authority
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Our agenda for today...

1.
2.

3.

4,

Welcome — Loyd Drain
Co-Development Partnership — David Smith

a.
b.

C.

Overview of Partners
Business Arrangements
Benefits of Collaborating

Overview of Projects

a
b.

C.

d.

e.

Trans\West Express — Peter Krzykos

Gateway South — Craig Quist
Potential Co-Development Solutions — David Smith

Transmission Study Loads and Resources

Complementary Projects

Lunch Break

Stakeholder Forum
APS » National Grid * PacifiCorp * Wyoming Infrastructure Authority
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Welcome and Introductions

APS, PacifiCorp, National Grid, o
and the WIA in accordance with ‘\,‘-:}}
the WECC Regional Planning &
Review Process, the NTTG and
SWAT planning processes, and
FERC Order 890, request
stakeholder feedback on the

TransWest Express and
Gateway South projects

Projects

Gateway South  weenns

TransWest
Express
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About Arizona Public Service . APS

Regions Served

« 11 of 15 counties within Arizona
- Fastest growing state at 3.5%

» 3 times the U.S. average

APS

- Largest electric utility in Arizona

«  Growth 4 times the U.S. average

« More than 1 million customers

+ 6,600+ employees

«  $1B 10-year Transmission Plan B APS Retail Service Territory

APS « National Grid ¢ PacifiCorp * Wyoming Infrastructure Authority
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About PacifiCorp

A MIDAMERICAN ENERGY HOLDINGS COMPANY

Regions Served

« QOregon, Washington and
California (Pacific Power)

&

Utah, Wyoming and Idaho
(Rocky Mountain Power)

PacifiCorp

« 15,000 miles transmission
« 1.7 million customers

+ 6,600+ employees

+ 9,062 MW of generation

APS « National Grid * PacifiCorp * Wyoming Infrastructure Authority
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About National Grid

nationalgrid

Regions Served

« Northeast US
- All of UK

National Grid

- Transmission Operator
and System Operator in
U.K.

« >4 million electric
customers in US

« > 20,000 employees

« > 2.000 electric
transmission staff

- Capital investment of
~$4.5B per year

CANADA

PENNSYLVANIA

- National Grid

VERMONT - MAINE
1
NEW
 HAMPSHIRE
" MASSACHUSETTS
NEW YORK Boston

. Nantucket
Island

-
.
CONNECTICUT 'Ea

.. RHODE ISLAND -
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About Wyoming

Wyoming

- Largest energy exporting state in US
- Largest producer of coal
- Largest producer of uranium

- Second largest producer of natural gas

- Estimated 3.4GW of > Class 6 wind and over
14GW of developable wind

« Governor Freudenthal chair of the Western
Governors Association

Wyoming Infrastructure Authority
- Formed in 2004

< Mission to diversify and expand the state’s
economy through improvements in electric
transmission infrastructure

« Authority to issue bonds to finance transmission
facilities

APS « National Grid * PacifiCorp * Wyoming Infrastructure Authority
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Co-Development Agreement

Purpose
« Governance arrangements with a common steering committee

- National Grid as lead developer, responsible for deploying the
project team

- Allows initial development steps to be taken while more complex
technical and regulatory issues considered

Agreement
« Executed August 2007
« $3m budget; costs shared by parties

- Longer term business agreements targeted for 2008 if parties
agree this makes sense

'APS » National Grid * PacifiCorp * Wyoming Infrastructure Authority
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What is Co-Development?

Activities undertaken jointly
. Common project team implementation strategy and deployment
. Coordinated review of requests from 3rd party users

. More efficient regional planning and rating review processes
- Coordinate permitting
« Stakeholder and public outreach

Each project to maintain a degree of independence

Activities undertaken separately

- ROW filings - purpose and need case, approvals
- WECC Rating Process

- Regulatory filings, approvals

« Financing

+  Construction (separate commissioning dates)

'APS « National Grid * PacifiCorp * Wyoming Infrastructure Authority
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